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Current Trends 


A consensus forecast at the recent National Association of Business Economists 
convention was 1.9 million housing starts in 1977 and 1.8 million in 1978. Advance 
Mortgage called these figures on the low side and predicted total starts for 1977 “very close” 
to 2 million with next year “at least as high” after “a particularly strong first half.” The 
Advance Mortgage forecast was 1.45 million singles and 550,000 multifamily starts this year 
with a modest upturn next year in rental unit starts and a shift of some 50,000 starts from 
single-family to condominium units. The firm said that while there is concern about saturated 
demand, resistance to high home prices, tightening mortgage market, and shortage of 
materials. . . in its opinion, all of them are overstated. 


The Census Bureau reports expenditures of $6.2 billion for upkeep and improvement 
of residential properties in the second quarter of 1977. This represents $31.1 billion at a 
seasonally-adjusted annual rate. The first quarter rate was $30.9 billion. Of the second- 
quarter total... 72 percent was spent by owner-occupants of 1- to 4-unit properties and the 
remaining by all other residential property owners. Owner-occupants of single-unit properties 
spent $4.3 billion on additions, alterations, and major replacements (78 percent of 
expenditures for improvements on all residential properties) and $1.6 billion for maintenance 
and repairs. 
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Additional Homesteading Grants Announced 


Secretary Harris has announced an additional allocation of $5.8 million in HUD- 
acquired properties to 22 of 39 demonstration cities in the Urban Homesteading Program. 


Some $6 million in low-interest loans is also earmarked for these cities to rehabilitate 
their homesteading neighborhoods. 


Homesteading is now operating on a national basis... and it is open to participation 
by States, units of general local government, or their designated public agencies. 


The new allocation will allow homesteading of some additional 850 properties. The 
first round of 23 cities had received $11.1 million for about 2,000 HUD-acquired homes and 
$12.2 million in low-interest Rehabilitation Loan Funds. One of the original group of 
cities... Jersey City. .. did not need additional funds. 


Under the Program. .. HUD transfers to a city structurally-sound, unoccupied homes 
in locally-designated homesteading neighborhoods. The city selects homesteaders who agree 
to rehabilitate these properties and live in them for a minimum of 3 years in exchange for 
full legal title to their homes. The cities also agree to upgrade neighborhood public services 
and facilities. 


As of November 1...an estimated 1,503 residential properties had been conveyed by 
HUD to the 23 first-round demonstration cities; 1,238 homesteaders had been selected and 
1,043 had received conditional title to an urban homestead property; and 808 homesteaders 
were occupying their newly-acquired homes. Rehabilitation was in progress on 1,006 
properties and was completed on 607 properties. 





HUD Helps Develop New Data System 


A new service called ACCESS, which gives a computer non-specialist the ability to 
produce special tabulations quickly and inexpensively has been announced by the 
Massachusetts Institute of Technology. ACCESS can be used anywhere in the United States 
through a simple terminal and telephone—in most cases toll-free. The system translates a 
request in ordinary English into computer language, performs the analysis, and returns the 
results to the user’s terminal. 


ACCESS is presently tied into data files that provide information in two major 
categories: 

@ Individual and business data...from such sources as Dun and Bradstreet, 
the U.S. Census, and Social Security records. 


@ Geographical data collected and summarized to give information on such matters as 
population, employment, work force, local government, climate, and housing. 


ACCESS was developed as part of a contract with HUD. The contract was funded 
jointly by HUD, the Department of Transportation, and the Economic Development 
Administration. 


ACCESS already has been used successfully by several Government Agencies during 
the past year to answer questions and it is fully operational at this time. 


For additional information: Program on Neighborhood and Regional Change, Room 
9-322, Massachusetts Institute of Technology, Cambridge, Massachusetts 02139. 
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Home Prices Drop. . . Mortgage Rates Rise 


New home prices declined in September and October...while sales continued 


high... and mortgage interest rate increases neared record highs... according to several 
reports issued in early November. 


The Census Bureau reported new single-family home sales for September were at the 
seasonally-adjusted annual rate of 891,000... virtually tied with the all time high rate of 
893,000 set in February 1977. For the first 9 months of 1977...actual sales totaled 
652,000... 33 percent higher than the comparable period of 1976. The report also showed a 
drop in sales prices... with a September median of $48,000... compared to the August rate 
of $49,000...and almost 2 percent below the $49,300 peak in May. The average price in 
September was $54,000. .. down from the peak of $54,600 in April. 


A Federal Home Loan Bank Board report on home prices confirmed the Census 
Bureau findings... showing a drop of $2,000 in average prices of new homes from early 
September to early October to $54,000... and for existing homes from $49,500 to $46,800. 
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New Publications 


Housing and Related Statistics, 1976 Edition. ..a Housing Fact Book issued by the 
National Association of Home Builders Economics Department. Historical and current data 
on housing starts, permits, flow of funds, housing market data, and housing industry facts 
and figures. 200 pages. $17.50 from NAHB, 15th & M Sts., N.W., Washington, D.C. 20005. 
$15 for NAHB members. 


Environmental Impact Assessment, Growth Management, and the Comprehensive 
Plan... by Professor Joseph Lee Rodgers, Jr., of the University of Oklahoma. Reports on the 
increasing concern at all government levels for both the natural and man-made environment. 
Deteriorating environmental conditions have transformed formerly local environmental prob- 
lems into major State and national issues. This new awareness is reflected by new laws, new 
citizen and governmental environmental agencies, boards, and commissions, and improved 
standards and processes for measuring and assessing environmental quality. How to prepare 
Environmental Impact Statements is the primary focus of the book. $15.00. ..208 pages 
_.. from Ballinger Publishing Company, Harvars Square, Cambridge, Mass. 02138. 





‘Redlining’ Report Available 


‘Redlining’ and ‘Disinvestment’ as a Discriminatory Practice in Residential Mortgage 
Loans...a report funded by HUD has been issued. It concludes that any lending, appraisal, 
or underwriting practice in the purchase of a home is prohibited if it is discriminatory in 
effect... even though it may not discriminate openly on the basis of racial considerations. 


This conclusion is among findings and recommendations of a HUD-sponsored 
administrative meeting reported in the 168-page publication. ‘Redlining’ generally is the 
restriction of credit to a neighborhood based on its geographical location: ‘disinvestment’ 
refers to the withdrawal of mortgage and home improvement money from an area. 


The publication includes findings and recommendations growing out of a Philadelphia 
meeting in July 1976, conducted by HUD’s Office of Fair Housing and Equal Opportunity, 
and tocuses primarily on changes in Federal law and administrative remedies. 


The findings and recommendations are based on the testimony of 58 witnesses and 
analysis of selected literature on the subject. 


The publication was prepared by the Urban-Suburban Investment Study Group, 
Center for Urban Studies of the University of Illinois at Chicago, under contract with HUD’s 
Office of Fair Housing and Equal Opportunity. \t is available at $4.50 from the Super- 
intendent of Documents, Washington, D.C. 20402. Stock No. 023-000-00396-1. 


* 


Economic Censuses to Begin 


The Census Bureau has announced that questionnaires for the 1977 Economic 
Censuses... taken at 5-year intervals. . . will be in the mail by the end of the year. Some 2.5 
million business and industrial firms will participate. 


“The results of the censuses represent an important decisionmaking resource for all 
levels of business and Government,” Secretary of Commerce Juanita M. Kreps said. ““They 
serve as barometers indicating future pressures and changes in the economy and also provide 
us with a detailed profile of the Nation’s current state of vitality.” 


The Economic Censuses. ..a regular collection of facts about the country’s business 
and industry since 1810...cover manufacturing, mineral industries, retail and wholesale 
trade, services, construction, and transportation. 


The censuses show how many business and manufacturing enterprises there are, what 
and how much these enterprises produce, sell or provide; the totals of their sales, receipts, or 
value of shipments; how many people they employ, the amounts of their payrolls, and much 
more. 


Census forms will be in the mail to all 2.5 million firms by the end of the year and 
early in 1978, though the questions relate to operations in 1977. Completed forms should be 
returned to the Census Bureau in the preaddressed, postpaid envelopes provided. 


Responding to the Economic Censuses forms is a legal requirement. The same law 
also requires that information about an individual firm must be kept confidential. 
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New Publicauon 


The Cities... a volume of articles and analyses taken from the pages of the New York 
Times from 1866 to 1974. The items demonstrate that many of the present day urban 
problems had their beginnings in the second half of the 19th century. Urban growth, the 
impact of the automobile on urban life, urban housing, the changes in the ethnic and racial 
structure of American cities, the interaction of urban and suburban communities and the 
problems of urban corruption and reform are covered. 386 pages. .. paper. . . Price $35 from 
Arno Press, 3 Park Avenue, New York, N.Y. 10016. 





From the States 


Governor Dukakis of Massachusetts has asked the State’s Attorney General to adopt 
regulations to protect consumers from fraud in the purchase and installation of home 
insulation materials. 


He said that “There are preliminary indications some unsuspecting consumers are in 
danger of purchasing low quality, inefficient, unsafe insulation improperly installed by hastily 
trained workers.” 


Dukakis also said the State Energy Policy Office will award $40,000 of a forthcoming 
Federal grant to the State Building Code Commission to make a study of whether insulation 
installers should be licensed. The Commission has the power to order such licensing. 


Such actions... the Governor said... were not aimed at the “hundreds of reputable 
insulation dealers,” but only at the ‘“fast-buck operators’ who prey on _ unsuspecting 
consumers. 


The proposed regulations drafted by the State Consumer Affairs Office... would deal 
specifically with problems surrounding the installation of insulation and its resistance to heat 
loss and flammability. 


A new brochure, ‘/nsulate Yourself Against Consumer Ripoffs,’ is available free of 
charge from the State Office of Consumer Affairs in Boston. 


The Massachusetts Housing Finance Agency has announced that its annual report for 
the fiscal year 1977 has been completed and is available to the public upon request from the 
MHFA, Old City Hall, 45 School Street, Boston, MA 02108 (617/723-9770). 


The year’s major events and accomplishments include a record number of bonds sold: 
Six bond issues. ..including one that was completed after the close of the fiscal year... 
totaled $354,395,000. Interest rates declined from 8.3078 percent on August 5, 1976 to 
6.809 percent on July 14, 1977. The Agency was able to start the construction of 23 
additional housing developments which will provide 3,683 dwelling units. New loans totaling 
$125,927,205 included $49,282,305 funded through the sale of bond anticipation notes and 
$76,674,900 funded through the sale of construction loan notes. 
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